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Respondent, the Federal Emergency Management Agency (FEMA), has moved for
a stay of arbitration proceedings for a period of six months, pending completion of an audit
by FEMA’s Office of Inspector General (OIG). The audit, it states, will include, among
other things, the project worksheets that are the subject of the instant arbitration. It urges
that, in the interest of judicial economy, the arbitration should be stayed to allow adequate
time for the audit report to be issued and for FEMA to prepare its responses to the OIG.
FEMA posits that the audit report could provide an independent evaluation of the project
worksheets and be of assistance to the panel. Both the applicant, Lord of the Harvest, Inc.
d/b/a Hope Academy, and the grantee, the Mississippi Emergency Managment Agency
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(MEMA), oppose the stay as unfair and contrary to the intent of FEMA’s arbitration
regulations, which they argue contemplate expeditious relief.

The panel appreciates FEMA’s concerns for judicial economy and, although the audit
purportedly will deal with the same project worksheets, the audit may not address the same
issues that we are to resolve and we are not certain as to how the results of the audit will aid
us in our resolution of those issues. Moreover, contrary to FEMA’s assertion, six months
isnot a “short” period of delay to an arbitration process. We do not find good cause for such
a lengthy delay.

Accordingly, the motion to stay is DENIED. The parties will be contacted forthwith
to arrange for a hearing.
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